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ECONOMIC DEFENSE INTSLLIGEMCE COMMITTEE 
Minutes of 10th Mooting 
10*15 - 12*15, 2 June 1955 


PRESENT 


25X1 A9a 



Mr, Hamilton, AFOIM 
Mr, Reiss, Consaerce 
Mr. Herman, Commerce 


Mr, Shavell, Commerce 
Mr, Martin, Stett/lfC 
Miss Worthing, 8tate/0IR 
Mrs. Redo, Stato/OIR 
Mrs. Totmg, 3tat«/ECD 
Miss Baldwin, FOA 
Mr. Tilson, P0A/ta)AC 
Miss Lincoln, FQA/MDAC 



REPORT ON PE8DDC CASES * 


PATTERN OF SOVIET BLOC STRATEGIC EXPORTS TO THE WEST (EPIC Case 10), 

1. Discussion - PDIC/lD-13 of 27 April 1955, "Exports of Capital 
— “ — — had been 

E q uip men t and Industrial Materials from the Soviet Bloc" wax transmitted 


to W1C with a request for "comment and incorporation of other examples, 
including additional information compiled by CIA. 8 The Commerce and FOA 
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KDIC/H-10 


indicated that they will pro-rid* additional material for 


incorporation in the paper which will be forwarded to the cxecuti'."© 

Caasittee. ' 

I Iff KI aIGI^CI OM TMM, CGj#j(jP ITIl^S (EPIC CA^__2l 

a. n - the 0® camber reported that preliainary work had 

be ma undertaken in Defease in connect! cm with the list of "‘Marrafa cturers 
of D eleted Items* provided by Ccaneree and that 0-2 will be requested 
to follow through on this project* Met#* C uww rce has provided 0 0 with 
a supplement al Mmorandcoi dated 1 June cm ’•Manufacturers of Deleted 
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25X1X7 



agUBUTE FRO; Q?Ai fpg KXCHaUSE Of BgQB^ATIOil ,0> 


J. Mscaaeion - The 01 * member inforaed the Committee that the 
question! raised in CA 5316 of U February 1955 were net included in 
the re cent conversations with OIS feels that farther 25X1X6 

attempts should he made throng 0380 channels to accomodate hie request 
for an exchange of infomstietu 

6, Action - the Committee agree* that disposition of this case 
would he defer red pending completion of the EIC B-l, S-4 exercise. 


Sgj|g^B|^gMS m TiCTICSt 3OTB.T BMC XPOST.fflO* O F SM 

7* Blscuaglon - Mis* Lincoln referred to an early ©AC request 
{ Intelligence Bequest Ho. 3 of 8 December 1956) in which EDIC had 
been asked to preside the Executive Committee with an up-to-date version 
of GH Intelligence Report So. 6714, "Soviet Blot Trade Trends and 
Tactics In Petroleum* (end other referenced documents) to esgshaeise the 
Soviet trade policy and tactic* aspect* of petroleum males and offers* 

Sh e indicated that EDIC had not yet furnished such a paper in form for 


release to COCQM. The OH a e taber explained that State had objected to 


such a paper being submitted to C0C0M and that, in any event, OH Ssport 
Ho. 6714 was now outdated. The Acting Chairman noted that certain 
coaoents had been provided to Mr. Gordon Tiger, State, and understood 
that H 6714 had been put in form for COOOM use. 
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SDIC/fe-10 

g, tfete t For tafarmtlm, the following is a r««fi of 
e&so - »t the m mmttdms of 5 ispiat, H&AC recaeeted I' 5 © eesiet«*©e 
is prepare tlew of a paper *eeyhaeieing. the trade tactics aspect of 
Soviet petrols us* offers* 9 This request ae* considered at IBIC Meetings 
of k Sovesfeer, and f and 21 SmtfMr* ESlC/^*3# nq tatswent of ®>IC 
Actios ®a C urre nt Sequests 1 * , distributed oft 21 ,.e©eofcer * indicated that 
B>K- eoMBURts on 1H 6714 had bom forwarded to £>BU At that Meeting 
the cm sibbe r explained “that so additional OBI week Is anticipated 
or th i s paper, prepared is roe posse to as re«|iieet, sloe® it had 
tmrn a ppr oved is its present fore by the reuses ter* 9 (Botes SPAa. 
dees sot concur in this statMMt is the Minutes - ref* piC/M-4). «*• 
Executive : .Secretary forwarded G-2 eoaswent s to the OIR 'ssraafcer by sewrasdtw 
of 16 Seeewber 1754| G-2 and FOA ooaeests, and a CIA eantributittt os 
4 Soviet 31©c Potential to Export . etrede® is 1755* *•» forwarded Igr 
asMorandua of 25 March 1755 to Mr* Gordon Tiger, m»t*/QW for use is 
revision of H 6714* 

% - The r)3S sad ®AC aedbers were reepeeted to arrange 

necessary coordination for flml preparation of this paper* 


CCIISIgBBATXOB OF 8 ^mU OEBCl 



10. - HFC/Ca«a«rce reqoeats (1SIC. IS Se. 7 of 1 Jwae 1953) 

information on whether this eoeftoitty, presently wr&ted, i» being used 


by the Chine se Coaftiftiste for sn avgas additive is view of heavy aovecsenta 


from Europe to the Coasusist sa^nland. 

/KrtB' ' > ■"*» ■ ' w* **"• ■= ** 
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SDE/H-10 


n ‘ MMsa ~ accepted this request which will be undertaken 

by CIA, AFOIN ami QHI, 



12. Discussion - BFC/ Commerce and JOC request (EDIC IS So. 8) 
information to be used in determining whether the strategic rating of 
these Cfflasoditiea should be raised in view of their highly strategic 


application and strenuous Soviet bloc efforts to obtain them from the 


Free World, 


25X1 A9a 


13 . 



reported that JOC had agreed to apply PD # 10 to borax 


at its 23 May meeting. He informed the Coranittee that* a) available 
intelligence indicates the bloc to be the equal of the D.S. in research 
on the military application of this eojaaodity group; b) little is 
known on actual Soviet military uses of borax; c) the H.J. has moved 
from research to actual production in this field) d) an effort la being 
made to guarantee sources to satisfy U.3. requireroents which are not 
considered adequate even though 98 percent of known world production 
occurs in this country. 


~ H was agreed that the request would be accepted as 
an EDIC case and that an earlier paper, KG/lD-45 on '‘Indications of 
Soviet Bloc Vulnerability to Controls of sfeet-East Movement of Boron 
Compounds'* would be updated and expanded in time to meet MFC and JOC 
requirements. CIA will assume responsibility for preparation of this 
paper, 
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EDIC/M-40 


impact or a m Bnt&-3€«n^g i&qc 

15* MmMSS. ~ 18 U * subedited by O'JJ, requested 

that 3SD.XC undertake to furnish information mt a) "the effects of 
vary ing degrees of security trade controls on the Coemnlst loe Cand 
OoMaesdet China) as a source ef internal econossic strain and political 
di s unity vlthin the Ccwsunist locV and b) "the extent to which the 
ecouoad c effects or iapact of the security trade proi-pre* of the free 
world would affect the polities! stability of separate Cowsonist ^*egi**« 
niM the political unity of the Cosaunlst Bloc as & whole." 

16. The Acting Gkalnoui declared that sufficient time is not 
available for K3IC to produce a study of this uagnltwde* sad that It 
would be preaupkioua for ID1C to arrive at different conclusions than 
those already reached at the I AC level in national Intelligence Bstiastes 
(which yn have arrived at generally the eaae conclusion regarding insect 
of controls). He suggested that illicit in this om re .west, uhicb «*» 
submitted at tbs- eleventh hour insofar *« the Itadge Council deadline 

of 30 j aw is concerned* was the hope that S&XC would com* op with 
answers contradict lug those of the IAC. 

17 * She Acting Ghairaaa referred, to an earlier paper - IQ/l C *KJ?/4 
25X1X7 of Hoveafeer 1953 on "Background and .-osltion l eper 

Sovoafcer 195 ?— Ta pac t of Controls oh ovbloc". He- suggested that the 
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EDIC^-10 


******* touU be approached on either an aggregative basis or through 
a coapllatiori of specific esaapies as found in the- referenced paper. 
nam does not penait recourse, howver, to either of these methods, 
the OSD *®b«r was advised that a list of pertinent **». inciting 
background research aaterial, could be ends available to Defense. 

19 * °® B *^ bar declared that his Office is anxious to have 

1BIC undertake this project and that the Defease representatives on 
the Dodge Council working group had not satisfied with work done 
«* this aspect of the Council report. He observed that 030 would veleosw 
a State contribution covering the political aspects of the subject. 

He requested that the Minutes reflect the jwigjsent of the Ccsmittee and 
its reluctance to undertake this project. 

19. M42S - Caeadttee agreed that the OSD request should not 
be undertaken, the OSD aesfcer was requested to confirm whether his 

Office desired a list of aertlnent background papers on this subject. 

cm*£B HSU MB mmaa 

S ffifflTtM j Sa j L. F p "^* jaanm 


20. the Executive ecretaiy explained, and the 018 anfeer ccafimed, 
that the re uireeents of this propose,! ease had been satisfied by * 
series of 0J& and CIA papers. He observed, also, that two related EDIC 
casw, designed to provide current information in this field, are now 
pending. 15» Ceandttee approved cancellation of this case. 
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EDIC/M-10 


i^tataa F;e&ort on Downgrading of VG/ CQCQM/CH1HC(M Documents 

2 l. Examples of a CIA seserandua of 27 Hay 1955 -which transmitted 
the “CIA Position on Downgrading of CC/COCOK/CHIICOK Documents" with 


lists of those documents which suet retain a SECRET classification, 
was circulated. The Acting Chairman eoaoended the Executive Secretary 
for his diligence in completing this review of more than 3#QG0 iocisaents, 
an undertaking which saved a heavy expenditure of manhours fey other 
ED/.C agencies* 

Discontinuation of EPIC Distribution of OIR Reports 

22. The Executive ecretary suggested that he discontinue such 
distribution uiace members were receiving duplicate copies from State 
and the Executive Secretary, EDAC, The acting- Chairman recalled that 
it had been agreed earlier that OIR papers produced to meet KDAC needs 
would be submitted for EBIC consaani. He suggested that l®AC and the 
ixeeutive Cosed, ttee be asked to levy requests on iSDIC in those instances 
when comments on OIR papers are desired. Members agreed to this new 
procedure and to the discontinuation of routine EDIC distribution of 
OIR reports, 

25X1 A9a 



Sxecutive Secretary 

Diatributie© 

Gat. B - (1-23 } ( S/W, S/m. ) 

G - (1-3.5) 

0 - (All) 

1 - (1-3) 
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